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Figure 1 S&P 500 daily futures bar chart. 



Figure 2 
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Figure 2 Four daily price bars. 
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Figure 4 Example calculations for generating the AT&T relative chart (figure 3). 
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Figure 5 Daily Soybeans price chart (top) and relative price chart (bottom). 
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Figure 6 Daily AT&T price chart (top) and Value Chart™ (bottom). 
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Figure 7 Example calculations for generating the AT&T Value Chart™ (figure 6). 
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Figure 8 Daily Soybeans bar chart above a Daily Soybeans Value Chart™. 
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Figure 9 Soybeans bar chart over a Value Chart™ (middle) and a relative chart (bottom). 
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Figure 10 S&P 500 bar chart in 1982 over a Value Chart™ and a relative chart. 



Figure 11 




Figure 11 S&P 500 bar chart in 1999 over a Value Chart™ and a relative chart. 



Figures 12(a)(b) 



Price Action Profile™ for 
one trading day (one bar). 



One Value Chart™ bar reflecting 
one trading day (one bar). 



Figure 12a Development of a Price Action Profile' 



+5 
+4 
+3 
+2 
+1 
-1 
-2 
-3 
-4 
-5 



Price Action Profile™ for 
two trading days. 



Two Value Chart™ bars 
reflecting two trading days. 



Figure 12b Development of a Price Action Profile 
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Figures 12(c)(d) 




Price Action Profile™ for 
three trading days. 



Three Value Chart™ bars 
reflecting three trading days. 



Figure 12c Development of a Price Action Profile™. 
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Price Action Profile™ for 
four trading days. 



Four Value Chart™ bars 
reflecting four trading days. 



Figure 12d Development of a Price Action Profile 
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Figure 13a Daily Soybeans bar chart above a Daily Soybeans Relative Chart. 




Figure 13b Frequency Histogram of relative daily Soybeans chart. 
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Figure 14a Daily Soybeans bar chart above a Daily Soybeans Value Chart' 
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Figure 14b Price Action Profile™ generated from the daily Soybeans Value Chart' 
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Figure 15 Price Action Profile™ from a daily Soybean Value Chart™. 




Figure 16 
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Figure 16 The Empirical Rule describing normal (mound-shaped) Bell Curves. 
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Figure 17 Daily Soybeans Value Chart™ with a +12 Value Chart™ line. 
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Figure 18 Daily Soybeans Value Chart™ with ±2 Value Chart™ lines. 
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Figure 19 Daily Soybeans Value Chart™ with a -8 Value Chart™ line. 
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Figure 20 Price Action Profile™ from a daily Eurodollars Value Chart™. 

Note that ±1 standard deviation calculated from the Eurodollars Value Chart™ 
(see bottom of figure 20) is equal to ±4.69 and contains 72% of the daily Eurodollars 
price bars. Furthermore, ±2 standard deviations calculated from the Eurodollars Value 
Chart™ (see bottom of figure 20) is equal to ±9.38 and contains 97% of the daily 
Eurodollars price bars. Although not displayed in the figure above, ±3 standard 
deviations calculated from the Eurodollars Value Chart™ is equal to ±14.07 and contains 
99% of the daily Eurodollars price bars. The Eurodollars Price Action Profile™ 
displayed in figure 20 meets the requirement of the Empirical Rule displayed in figure 16 
and is therefore considered a normal bell curve, which is statistically significant. Given 
this fact, the Eurodollars Price Action Profile™ allows us to make inferences about future 
price behavior. 
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Figure 21 Price Action Profile™ analysis generated from several different markets. 



Figure 22 




Significantly Oversold (Under -8) 



Figure 22 Price Action Profile™ relative value convention. 



TY67/99-Daily C=95 A 26 
It 



Figures 23(a)(b) 



III 



il" liJUilll 1 " 1 ' 



ni 1 1 \ f 



2.33 3.19 -5.43 -3.28 



8 00 4.00 -4.00 -3 00 



Mitt 





















j 


i, 1 










tilJil 


fi\j 










1 1 








til" HI 





100*00 

99 A 1 2 

98 A 24 

98 A 04 

97 A 1 6 

96*28 

96*08 



14 
10 
h6 



-6 
-10 



Jul Aug Sep Oct Nov Dec 

Created with TradeStation 2000i by Omega Research © 1999 



Figure 23a Daily Treasury Note price chart (above) and Value Chart™ (below). 
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Figure 23b Valuation convention - Price Action Profile™ & Value Chart' 
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cpQn 

OrOU 


cDon 

Or?U 


\JVQl + 1 Z 


n no/ 
U.UTo 


n no/ 
U.U/o 


n\/or 4>i 1 
wvc?l T 1 1 


U. I /o 


u. i /o 


UVci ~ 1 U 


U.O /o 


U.O /o 


UVci 


n ft% 

U.O /0 


U.O /o 


VVC 1 ~o 


1 ft% 
I . o /o 


I . I /o 


uvc 1 ■ / 


o.o /o 


O.O /o 


UVci » D 


O.O /0 


R 7% 
O. / /o 


VVCI *sJ 


I I .u /o 


1 i .0 /o 


-ft tn +ft 


Qfi ft% 
yo.o /o 


yo.o /o 


-/ to ^ / 


" ""o~T 70/™ 

yj. / /o 


""no """ox" 

yo.ovo 


.A +n -4-£ 
-O IO to 


00. D /o 


op eo/ 

oo.o /o 


-5 to +5 


80 5% 


80 8% 


-4 to +4 


69.5% 


69.8% 


-3 to +3 


55.1% 


55.6% 


-2 to +2 


38.2% 


38.8% 


-1 to +1 


19.5% 


19.8% 


Under -5 


8.6% 


7.6% 


Under-6 


5.0% 


4.7% 


Under -7 


2.7% 


2.7% 


Under -8 


1.4% 


1.5% 


Under-9 


0.7% 


0.7% 


Under -10 


0.4% 


0.3% 


Under -11 


0.2% 


0.1% 


Under -12 


0.2% 


0.1% 



Figure 24 Price Action Profile™ analysis comparison - S&P 500 (1980s vs. 1990s). 



Figure 25 




Figure 25 Monthly price chart of Cocoa (box encloses the 1970s). 



Figure 26 




Figure 26 Buy points (identified by Value Charts™) with low risk exposure. 



Figure 27 
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Figure 27 Average worst exposure profitably graph from buy points in figure 26 . 
(x-axis represents days following average market entry) 



Figure 28 
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Figure 28 Low risk exposure buying point on daily American Express price chart. 
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Figure 29a Trend-following system whipsawed in Soybeans. 
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Figure 29b Value Charts™ can improve fill prices in choppy markets. 



Figure 30 



Trend-Following System (Figure 29a) 














Value Chart Price 


Price Action Profile 


Date 


Trade 


Price 


Price Level 


Analysis 


23-Jul-99 


Buy 


502.25 


+9.61 


1 .37% of the time 


28-Jul-99 


Sell 


449.5 


-6.51 


6.78% of the time 


3-Aug-99 


Buy 


499.25 


+9.56 


1 .37% of the time 




Trend-Following System Enhanced by Value Charts (Figure 29b) 










Value Chart Price 


Price Improvement 


Date 


Trade 


Price 


Price Level 


Per Contract ($) 


28-Jul-99 


Buy 


451.5 


-6 


$ 2,537.50 


2-Aug-99 


Sell 


483.25 


+6 


$ 1,687.50 


O 12-Aug-99 


Buy 


481.75 


-6 


$ 875.00 



Dollars Saved Per Contract From Value Chart Enhancements $ 5,100.00 

Figure 30 Profits from Value Chart™ enhancements for whipsaw trades (figure 29a,b). 



Figure 31 



1) Bar located above sector: 

2) Bar located below sector: 

3) Bar passes all of the way through sector: 

4) Entire bar is inside of sector: 

5) High of bar is in sector and low of bar is below sector: 

6) Low of bar is in sector and high of bar is above sector: 




Figure 31 Six different ways a price bar can trade relative to a Value Chart interval. 



Figure 32 



Chevron Corp. (HWP) - 1980s Daily Price Action Profile 
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Figure 32 Example trading screen of the Value Charts™ and Price Action Profile' 
concept applied to a daily chart of Chevron Corp. 
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Figure 33 Example trading screen of the Value Charts™ concept applied to a weekly 
chart of Walt Disney Corp (data window is displayed). 



Figure 34 



Disney Corp. (DIS) - Weekly Price Action Profile 
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Figure 34 Example trading screen of the Price Action Profile™ concept applied to a 
weekly chart of Walt Disney Corp (displayed in figure 33). 
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Figure 35 Example trading screen of the Value Chart™ and Price Action Profile™ 
concept applied to a monthly chart of Eastman Kodak. 



Figure 36 
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General Electric (GE) - Daily Price Action Profile 
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Figure 36 Example trading screen of the closing price and the Value Chart™ close and 
Price Action Profile™ (line) concept applied to a daily chart of General Electric. 




Figure 37 
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Figure 37 Example trading screen of the closing price and the Value Chart™ close 
concept applied to a daily chart of Johnson & Johnson. 
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Figure 38a Daily Coca Cola with Value Chart™. 
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Figure 38b Monthly Coca Cola with Value Chart™. 
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Coca Cola (KO) - Daily Price Action Profile 



Coca Cola (KO) - Monthly Price Action Profile 
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Figure 39 Price Action Profiles™ of Daily and Monthly Coca Cola Value Charts™ 

through October 8, 1999. 




Figure 40 Price Action Profile™ analysis from different timeframes in Crude Oil. 




Figure 41 



May-2000 Crude Oil (Time Spectrum Relative Valuation Grid) 




Figure 41 Price Action Profile™ analysis from different timeframes in Crude Oil with 

momentum arrow indicators. 




Figure 42 Price Action Profile™ analysis from different markets with 
momentum arrow indicators. 




Figure 43 Price Action Profile™ analysis from different markets with 
momentum arrow indicators. 
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Figure 44 Value Chart™ transposed into a absolute chart (bottom). 



Using the Value Chart™ formulas, a volatility adjusted absolute chart can be 
generated by simply adding the Value Chart™ open, high, low, and close prices to the 
previous Value Chart™ close. In other words, instead of plotting Value Chart prices with 
respect to the floating axis, this new volatility adjusted absolute chart (bottom of figure 
44) adds the next price bar (price) to the previous bars close. 



